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Dear investors,
For the quarter ending September 30, 2020,
Tramondo GreyJung Global Opportunities CHF
F, EUR F and USD F returned +0.86%, +0.79% and
+1.14%, respectively, net of all fees, compared
with the HFRI-I Liquid Alternative UCITS Index’s
(USD) +1.61%. For the year-to-date period ending
September 30, 2020 the Tramondo GreyJung
Global Opportunities CHF F, EUR F and USD F
returned +4.11%, +4.19% and +5.38%, respectively,
net of all fees, compared with the HFRI-I Liquid
Alternative UCITS (USD) Index’s -2.05%. Assets
under management stand at CHF 40m.
Please find below a summary of each month of
the second quarter of 2020 and our outlook.

REVIEW
July marked a solid month for the fund. Major
central banks took something of a back seat
over the past weeks, having already flooded the
market with liquidity and taken rates close to their
lower bounds. The improvement in economic
activity did not have a significant impact on
the equity markets as the news flow on the
development of COVID-19 deteriorated globally.
Once again, the European markets disappointed
as the subsequent rise in prices was like a flash in
the pan following the agreement to provide aid to
the countries most affected. In any case, all those
fund positions in which we were very confident
were confirmed - i.e. short US-Dollar Index, long
precious metals and gold mining stocks. It was very
likely that there will be further price adjustments
as a result of changing market expectations

regarding the course of the economic recovery.
The US-Dollar Index has seen the largest decline
in a decade and was starting its bear market,
which will have very important implications on
all asset classes, regions, sectors and styles (see
outlook section for more information).
August recorded a volatile start for us, mainly
driven by a sharp correction in precious metals
after a stellar rise since June. Except for precious
metals, it was a rather calm month as our main
conviction positions (gold, USD-Index) thereafter
took a breather while growth stocks continued to
perform well. The reporting period also marked
the end of the second quarter’s earnings season,
which surprised on the upside relative to weak
expectations. Unsurprisingly, the healthcare and
information technology sectors were particularly
strong. In terms of monetary policy, the Fed
announced a shift to average inflation targeting at
the Jackson Hole virtual conference, confirming
that monetary policy will remain supportive for
the foreseeable future. Still, we were closely
observing the implications of the significant USDIndex decline and its impact on all asset classes,
regions, sectors and styles.
The month of September started with the final
climatic run up in the US followed by a very
sharp sell-off led by technology stocks and other
leading companies mainly in the US growth area.
This started what has been a disappointing month
for the fund. We entered with a cautious stance
and reduced exposure especially regarding our
US growth stocks engagement. Nevertheless,
we have had to give up initial gains during the

first day of the market sell-off. Thereafter, we
positioned the portfolio for an initially strong
rebound that took an immediate cold shower. In
addition, other positions such as our short USDollar Index as well as long precious metals were
still in their consolidation phase while long dated
US treasuries – that usually spike in corrections
– did not act at all leaving little opportunities to
compensate. To make matters worse and being
in risk management mode, we finally had to
briefly sidestep/reduce our main convictions
(US-Dollar Index, precious metals) as they started
to rebound/pull back significantly. Although
the majority of our ideas moved against us, our
rigorous risk management enabled us to limit
losses. Especially during these difficult times, it is
very important to reflect the pain and continuously
improve on lessons learned. In the final days of
the month, we have experienced a normalization
within most asset classes where we confidently
could reestablish several positions highlighted in
the outlook section.
For the quarter, our top contributors were long
gold and silver, short US-Dollar Index and a
basket of global growth stocks while our worst
contributors were our China and biotech exposure
and long dated US treasuries.

OUTLOOK
The fourth and last quarter of 2020 with the US
presidential election will bring a very eventful
and challenging year to an end. Furthermore, we
will keep a very close eye on the US-Dollar Index
and US yields, respectively, as their movements
have significant implications.
Regarding the presidential election we keep an
open mind and let the tape (price) dictate the
direction as “Mr. Market” is always right. We will
tend to have a low risk portfolio into the election
and plan to benefit from emerging trends after
the fact.
Considering the most recent moves in the USDollar Index and US yields, we slowly but surely
gather hints on possible newly emerging leaders.
Historically, value stocks (materials, industrials,
energy and financials) have often outperformed
growth stocks when the US dollar weakened and
global growth strengthened (such as from 2001 –
2007). However, the relationship between value
and growth stocks, the dollar, and global growth
broke down this summer. There are two reasons

2

why this happened. First, investors were too
slow to price in the tailwind that growth stocks
in the tech and health care sectors would end up
receiving from the pandemic. Second, rather than
rising in response to better economic growth
data, real rates fell during the summer months. A
falling discount rate benefits growth stocks more
than value stocks because the former generate
more of their earnings farther into the future.
A bearish USD is bullish reflation, which would
push cyclical sectors such as materials and
industrials but also emerging markets where we
might see attractive investment opportunities
with improving fundamentals. In terms of yields,
we see little upside as the Fed will not hike rates
at least until 2023, and it will take even longer
than that for interest rates to rise elsewhere in the
world.
Our highest conviction ideas can be found across
various asset classes but remain similar as during
the most recent months. On the currency side,
we invest into the US-Dollar Index on the short
side. Unlike last year, the dollar faces a number
of headwinds over the coming months. First,
it no longer benefits from higher US interest
rates. Indeed, US real rates are below those of
many partner countries because US inflation
expectations are generally higher than elsewhere.
Second, the dollar is a countercyclical currency,
meaning that it tends to move in the opposite
direction of the global business cycle. If global
growth recovers over the coming quarters, the
dollar should weaken. Third, the current account
deficit is rising again, and the trade balance is
set to be widening further. This deterioration in
the dollar’s fundamentals is occurring against a
backdrop where the currency remains overvalued
based on several fundamental measures such
as purchasing parity exchange rates. Of course,
a weaker dollar is usually good for commodity
prices and cyclical stocks.
After having been bullish on gold for quite a while,
we like to reiterate our positive view on gold and
silver (tactically) once more – especially after
the most recent correction. A weaker dollar will
boost gold prices, while higher inflation down the
road makes gold an attractive hedge, opportunity
costs remain low and “safe haven” assets will be
sought after. Additionally, we keep on liking gold
miners which are consolidating after their most
recent multi-year breakout.
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Regarding equities and their fundamentals, the
focus will be on the forthcoming earnings season
during which we should get more insight into the
status quo, trends and sentiment as well as the
market's risk appetite. Specifically, we will be
looking for confirmation of the existing tailwinds
for companies supported by secular growth
trends and, most importantly, the reaction of the
market to earnings releases. Considering thematic
investments, we continue to like technology and
health care related companies in general. Since
a bearish dollar is bullish reflation, we will keep
a close eye on cyclical stocks such as materials
and industrials.

to take advantage of opportunities where they
arise - day by day. We will stick to our investment
philosophy: "In investing, we cannot direct the
wind but we can adjust the sails".

As previously mentioned in our letters, we always
have a clear plan at hand of what we want to see
and what we do not want to see and will adjust our
portfolio accordingly and focus on risk management which is deeply rooted in our DNA. During
what is likely to be a volatile final quarter ahead
of us, we remain flexible, open-minded and try
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In our quarterly letters, we highlight the
investments we made to familiarize readers and
investors with our approach.
TRADING EXAMPLE - US-DOLLAR INDEX:
1.
2.

4.
5.

Initiation of short US-Dollar Index after first
breakdown
Increase of position as we have seen a
second breakdown of a longer bear flag
pattern
Took initial profits and traded around as we
have entered a bottoming process
Closure of whole trade as of countertrend
move
Re-established short US-Index position as
we hit resistance after consolidation

US-DOLLAR INDEX

We thank all our investors for your continued
confidence in the partnership of GreyJung and
Tramondo Investment Partners AG. We wish
you all the best personally and professionally
- be well, be good and take care during these
unprecedented times and may the Christmas
Rally take place!
Best wishes,
GreyJung Partners
Tramondo Investment Partners AG
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LEGAL NOTICE
This document has been prepared by Tramondo
Investment Partners AG (the “Company”) regardless
of specific or future investment objectives, a particular
financial or tax situation or the individual needs of
a particular recipient and is provided to you for the
exclusive purpose of personal use and information
only. It is based on specific facts and circumstances
and prepared for a specific purpose. It is not intended
to be, and may not be, relied on by any other person.
The information in this document constitutes neither
a solicitation, an offer, nor a recommendation to any
person in Switzerland or any other jurisdiction, to
purchase, subscribe or sell any securities or other
financial instruments, to use it as a sufficient basis for an
investment decision or to conclude any legal act of any
kind to this end. Furthermore, this presentation should
not be construed as a financial, legal or tax advice.
The information and opinions expressed in this
document were carefully collected, analyzed and
composed by the Company based on publicly
available information from trustworthy sources as
of the date of the creation of the presentation. They
are subject to change. The Company undertakes
no obligation to update the information herein and
it should be noted that significant events may have
occurred since the date of the creation. Although the
information has been obtained from and is based upon
sources that the Company believes to be reliable, no
guarantee is assumed that the information is accurate
or complete. Any reference to past performance data is
not necessarily indicative of current and future returns.
The calculated values are solely indicative. The
effective allocation and results depend on investment
activity and the development of investments and may
differ from the model results. The implementation of an
investment proposal can ultimately occur differently
and deviate from the structure presented or the
products mentioned.
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Individual products or components of this document
may have a certain complexity and a high risk (e.g.
derivatives, alternative investments, structured
investments). They are only intended for investors
who understand and assume the risks involved.
Investments in foreign currencies are subject to
currency fluctuations, investments in emerging
markets or in special products are exposed to special
risks. An investment in a target described in this
presentation should be made only after careful study
of the most recent prospectus and a comprehensive
due diligence on the targeted assets. The Company
recommends that investors carefully assess and
seek professional advice if needed with regard to
financial, legal, regulatory, credit, tax and accounting
consequences before making a final investment
decision or implementing a strategy. The investor
assumes responsibility for the proper declaration of all
assets and their tax assessment.
The Company reserves the right to change at any
time the content of this document in part or entirely,
at all times and without prior notice. Although the
Company acts with due care to ensure the accuracy of
the information contained in this document, it cannot
guarantee such. The Company or its employees
assume no liability for any damages (neither tangible
nor intangible) that arise through the use or nonuse of the information contained herein, especially
no responsibility for the accuracy, completeness,
reliability or comparability of the information contained
herein relating to third parties that is based solely on
publicly available information. Without prior written
consent of the Company this document shall not be
copied, referred to or disclosed, in whole or in part. This
applies in particular to the Company’s logo.
Tramondo Investment Partners AG is incorporated in
Switzerland and is FINMA licensed and regulated.

UNTER ALTSTADT 10
CH-6302 ZUG
T +41 710 76 76
F +41 710 76 78
INFO@TRAMONDO.CH
WWW.TRAMONDO.CH
THIERRY BORGEAT
THIERRY.BORGEAT@TRAMONDO.CH
TEL. +41 41 729 08 47
FLORIAN JAUCH
FLORIAN.JAUCH@TRAMONDO.CH
TEL. +41 41 729 08 34
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